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discrepancy between the economic and accounting values and a change in accounting treatment will have no
fur-of those options, recognizing their fair value may reduce ther impact. the number of options that are
granted, but it should not create an unwarranted bias against their use. Experience to date suggests that the
accounting change proposed by FASB will not necessarily have an adverse ef-Valuing and Recognizing fect on
stock prices of all firms that grant compensatory options. Studies of companies that have announced
Employee Stock Options within the past three years that they will voluntarily Because the value of an option
changes with time and as a switch to the fair value method have found no significant result of other factors,
including fluctuations in the price 11 change in stock prices as a result of that announcement. of the underlying
stock, a point must be chosen at which Of course, those firms that voluntarily changed to the fair to measure
that value. Under the fair value method of the value method might be those that anticipated a favorable
current accounting standard, the value of employee stock outcome or no effect from doing so. Nevertheless,
the re-options is measured when they are granted. However, the...
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